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@ 3BepHeHHs KepiBHULTBa / To our partners

2019 PIK CTAB
3HAKOBUM A4
rA30OBUAOBYBHOI
rAJ1Y3l YKPAIHU

2019 BECAME A
SIGNIFICANT YEAR FOR
THE DOMESTIC GAS
PRODUCING INDUSTRY

Briepwe 3a 6araTo pokiB VYKpaiHa npoBena HU3KY
HadTOra3oBMX ayKUIOHIB Ta KOHKYPCIB 3 YKIAAEHHS Yrom
NpoO pPO3MOo4iN MPOAyKLil. 3arafoM Ha NiUeH3iINHI payHAM

For the first time in years, Ukraine conducted O&G auctions
and production sharing agreement tenders. 42 blocks with
a total area of 29 000 sg.km were offered for the O&G

6yN10 BUCTaBNEHO 42 6710KM 3aranbHo nioteo 29 000 kM2,

Acoujauis rasoBuMaoByBHMX KOMMaHIM YKpaiHM aKTUBHO
niaTpymyBasa MNPOBEAEHHS  NILEH3IMHMX payHAiB Ta
3aMManacs ix NPOMOLIEID Ha MiXXHAPOAHIA apeHi. 3a pik

licensing rounds.

Association of Gas Producers of Ukraine actively
supported holding of licensing rounds and promoted
them internationally. During the year, 5 500 users visited

CTBOPEHY HaMW aHMIOMOBHY NAaTGOpMy, Ka 3HanomMmna i3
nepcrneKkTUBaMm iHBECTYBaHHS B YKPaiHCbKY ra3oBUAOGYBHY
ranysb, BiaBigano noHaa 5 500 kopucTyBadis.

our English platform, which presented the investment
prospects into O&G industry in Ukraine.
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BioKpuWTI Ta YecCHi Topru cnewao3BoiaMmm Ha KOPUCTYBaHHS
HaApPaMU BUKIMKANM aXioTaX Ha BHYTPILHbOMY PUHKY i

Transparent online bidding caused a stir at domestic market
and drew international companies’ attention. Our country
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NPUBEPHYAN YBary MiKHaPOAHWMX KOMMaHiN. Hawin kpaiHi
BAAIOCS 3a/yYUTN TPbOX IHO3EMHMX IHBECTOPIB Y PO3POB6KY
YKPAIHCbKMX HaAp: KaHaACbKy KommaHito Vermilion Energy,
aMepuKaHCbKy Aspect Energy Ta cnoBaubky Nafta RV.

MixHapoaHa mnpodecifHa ChilbHOTa TaKOX HEe OMMUHYyNa
yBarot BiTYM3HAHMIA ra30BMAOOYTOK. Halla KpaiHa BnepLue
noTtpanuna Ha ceitoBy Many Baker Hughes Rig Count
i BiOpasy X 3anlHANa AiaMpytody MO3WLIO 3@ KiJIbKICTIO
aKTUBHWMX BYPOBKMX BEPCTATIB B €BPOMI.

Y 2020 poui nepen iHAYCTPIED CTOATb HOBI BUMKAWKM Ta
3aBAaHHs. ns 3an1y4eHHs HOBMX rPaBLLIB Y CEKTOP KIIKOYOBUM
daKTOpOM € cTabinbHa dicKanbHa MONITUKA, PIBHI MpaBuna
rpY, MPOLOBXEHHS MPAKTUKM MPOBEAEHHS ayKLiOHIB Ta
KOHKYPCIB, a TaKOX OHOBNAEHHS KoaeKCy Mpo HaApa 3rigHo 3
KpaLLMMW CBITOBUMM MPAKTUKAMMU.

ApTtem lNeTpeHko
BrKoHaBUYMIM AMpeKkTop

WWwWw.agpu.org.ua

successfully attracted three foreign investors, among them:
Canadian company Vermilion Energy, American Aspect
Energy and Slovakian Nafta RV.

Worldwide experts also expressed an interest regarding
domestic gas production. Our country was for the first time
included in the world-renowned index Baker Hughes Rig
Count and instantly took the lead in Europe in terms of the
number of active drilling rigs.

In 2020, the industry faces new challenges. Stable fiscal
policy, equal rules of participation, continuation of
holding auctions and tenders, as well as modernization of
the Subsoil Code of Ukraine according to the best world
practices are the key factors for attracting new players to
E&P sector.

Artem Petrenko
Executive director
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PesynbtaTth po6oTu / Results and highlights

Acouiauis
rasoBupao6yBHMX

u W am
KOMMNaHIiA YKpaiHu
ctBopeHa y 2015 poui 3 MeTol 3MillHEHHS eHepreTUYHoI
6e3nekn, 36inblEHHS BITYM3HAHOIO ra3oBMAOOYTKY Ta
PO3BUTKY iHOYCTPIl.

Mwu 06’'egHyeEMO NpoBiAHiI rasoBUAO6YBHI NiANpPUEMCTBA
Aep)XaBHOI Ta NpUBaTHOI GOPMU BNACHOCTI:

QS NAFTOGAZ

UKRGASVYDOBUVANNYA

TPYNA KOMMAHIA

SMART
ENERGY

CninbHO KOMNaHii
Acouiauii

BMAO6YBalOTb

BifICOTKM
YKpaiHCbKOro
rasy

www.agpu.org.ua

CTBOPIOIOTD

Association
of Gas Producers
of Ukraine

was established in 2015. Its main goalis to strengthen energy
security, increase domestic gas production and boost the
industry development.

We unite leading national and private gas producing
companies, namely:
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GROUP

Association member
companies

3a6e3neuyloTb

BiACOTKIB
po6ouux HafXOM)KeHb O
AepX6lopxety
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Y 2019 poui YkpaiHa
Bupo6yna 20.7 mapp m*
NPUPOAHOro rasy

Lpyrui pik nocnifb He3anexHi BUAOGYBHWKW BMEBHEHO
HapOLLYIOTb O6CArM rasoBULO6YTKY.

3a niacymkamm 2019 poky BOHW 36inbLUMAN BUPOBHULTBO
Ha 5.05% i pocarnu peKkopaHOro BUAOGYTKY —
4.6 MapL M® NpuponHoro rasy. [eski koMnaHii HapocTUIM
o6csrv razoBnaobyBaHHs Ha 50% i 6inblue 3aBASKW BYpPiHHIO
HOBWX CBEPANOBMH, MPOBEAEHHIO KariTalbHWUX PEMOHTIB Ta
cniBnpaLi i3 AepXxaBHUMM NiANPUEMCTBaAMM.

BapTo 3a3HauMTK, WO 3POCTaHHS BiAOYBaETbCA 3a
HECMNPUSATIMBUX YMOB, MOB'I3aHUX i3 CYTTEBUM MaLiHHAM
LIHM Ha ra3, gKa B LbOMY POL € HAMHMKYOK 3a OCTAHHE
DEecATUNITTS.

AvHamika BUpo6yTKy rasy
B YKpaiHi

Association
of Gas Producers
of Ukraine

In 2019, Ukraine
produced 20.7 bcm
of natural gas

Second year in a row, independent gas producing
companies confidently increase their production.

In 2019, they increased production by 5.05% and reached
a record 4.6 bcm of natural gas. Few of them augmented
production by more than 50% due to drilling of new wells,
well workovers and cooperation with national entities.

It is important to mention, that growth takes place in
unfavorable conditions of the lowest gas prices for the last
decade.

Bupo6yToK rasy KomnaHiamm
Acouiauii y 2019 poui

mnppa m3 MAH m3
/ Natural gas production in Ukraine / By the companies of the Association in 2019
bcm mcm
21.0 14.904
20.0 20.5 20.7
2.5% 120
24% 1.4%
+0.66%
L 1.660 379
[] 2 697 +§‘;;% +55%  40.47% o5
w0 2812100 43 g7
2016 2017 2018 2019 UGV  DTEK UNB Burisma Esr::.:;ty PPC €0 KUB-GAS others

Jhxepena : ATKY, MiHicTepcTBO eHepreTUKu Ta 3axXmucTy AOBKiNNSA YKpaiHu.
/ Sources: AGPU, Ministry of Energy and Environmental Protection of Ukraine.

WWww.agpu.org.ua
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NMOYATOK ENMOXM
HA®TOIA30OBUX
OHJIAUH-AYKLLIOHIB

HadTorazoBnpoobyBHa ranys — €4uHa i3 ranysem
HaAPOKOPUCTYBAHHS, SKa iHiLiloBana 3MiHM Ta BiAMOBMNACH
BiL  YCiX No3aayKLUIOHHMX  CMOCO6IB  OTPUMaHHS
cneupos3sonis.  Bnepwe B YkpaiHi  cneugo3BonM  Ha
KOPUCTYBaHHA HaLpaMu MnoYanu HaLaBaTW Ha OHIANH-
nnatdopmi ProZorro.lpoaaxi.

Y 2019 poui YkpaiHa npoBena 5 payHZAiB HadTOrasoBmx
€NIEKTPOHHNX ayKLIOHIB, B pe3ynbTaTi AKUX I[HBECTOpU
npuadanu 19 610KiB 3aransbHoo naoleto Mamke 3 000 km?.

PekopacmeHom 3a npua6aHumMm cnewuao3sonamm
Ha KOPUCTYBaHHS Hagpamum CTana KOMMaHis
YKpra3suaobyBaHHs - B ii akTuBi ix 14, we no ogHomy
npuaéanu BiTYM3HAHI komnaHii ATEK HadTtoras, Burisma
Group, Hagpa Kap6oH, €amHa HadTOrasoBa KomnaHia Ta
iHo3emHe ninnpuemcTao Nafta RV.

3a pesynbTaTaMu BiAKPUTUX TOPTiB AePXOoLKeT YKpaiHu
MOMOBHMBCA Ha 358 MAH IpH, WO Mamke y 2 pasu
nepesullye CTapToBy UiHY noTiB. [lo cnosa, BapTiCTb
ofHiei i3 BucTaBneHux nnouw, (CeiTaHKOBO-JIOriBCbKOI
Ha XapkiBWMHI) 3pocna Ha 380% - i3 17.7 MAH rpH 0o
85 MIH rpH.

[MpoBeneHHA  HapTOrasoBMX  E€NEeKTPOHHUX  ayKLIOHIB
3abe3neunno npeTeHAeHTaM €AMHI NpaBuna Ta OLHAKOBI
YMOBWU y4yacTi. [lepeMoxLieM CTaBaB TOW, XTO 3arnporoHyBas
HavBuWLy UiHY, @ 3a nepebiroM TOpriB MOXHa 6yno
CNiAKYBaTW OHNAMH i3 6YAb-IKOrO KyTOUKY CBITY.

www.agpu.org.ua

THE BEGINNING OF AN
ERA OF THE OILAND GAS
ONLINE AUCTIONS

E&P industry is the only sector that has initiated changes
and abandoned all methods of obtaining licenses except
competitive. For the first time in Ukraine, subsoil use licenses
began to be provided through the ProZorro.Sale e-platform.

In 2019, Ukraine conducted 5 online oil and gas licensing
rounds: investors purchased 19 blocks with a total area of
almost 3 000 sg.km.

Ukrgasvydobuvannya purchased 14 licenses, which is the
largest number among participants. Domestic companies
DTEK O&G, Burisma Group, Nadra Carbon, Yedyna O&G
Company and a foreign company Nafta RV also acquired
one license for each accordingly.

As a result of open bidding, the state budget of Ukraine
received UAH 358 million that almost doubled the initial
price. On top of that, the cost of one of the proposed blocks
(Svitankovo-Lohivska in Kharkiv region) increased by 380% -
from UAH 17.7 million to UAH 85 million.

Oil and gas e-auctions ensured bidders with transparent
and equal rules of participation, the bidder providing the
highest bid became the winner and the bidding process
could be tracked online from anywhere in the world.

Rounds
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PE3YJIbTATU NPOBEAEHUX AYKLUIOHIB

KinbKicTb AingaHoK
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KOHKYPCM YPI 2019
— HAUMACLUTABHILLA
XBWUJ1S B ICTOPII
YKPAIHCbKOIO
rA3SOBUAOBYTKY

[icna n'aTupiyHoi NMepepBwn YKkpaiHa BiAHOBWMMIA MPaKTUKY
NPOBEAEHHS KOHKYPCIB Ha yKIaAeHHS yroA nNpo pO3Moain
npofaykLuii: 6yno BnucTtaBneHo 13 610KiB 3araibHOK MaoLLEeO
Mamke 25 000 km?.

[MepemoxLui 9-T1 KOHKYPCIB 3aTBepAXXeHi. 3a pe3ynsTaTaMu
iXHBOrO MPOBELAEHHS Ha YKPAiHCbKMA PUHOK BAANOCH
3a7yYnMTV [BOX BENIMKMX [IHO3EMHWX TrpaBLiB: KaHaLCbKy
komnaHito Vermilion Energy Ta amepwukaHcbky Aspect
Energy. Pasom 3 iHWKMKW nepemMoxusmMnm — MpOBIgHVMMU
BITYM3HAHVMMKM  KOMMaHisMK  YkprassmaoobyBaHHsa, [OTEK
HadToras, VYkpHadTobypiHHS, Geo Alliance Group Ta
3axiiHadpacepBiC, — BOHW B3AIM Ha cebe 3060B'A3aHHS
NPOTArOM MepLumMx N'aTm PokiB iHBecTyBaTu Bin $430 MiH
1o $1.5 mapa Ta NpobypuTH WoHaMMeHLe 39 MOoLYKOBMX
CBEPASIOBUH.

3aKOHOMIPHO, WO OroJIOWEHUA KOHKYPC Ha LWwenbdoBy
ninaHky «denbdiH» 6yno ckacoBaHO, afe BiH He BiANOBIAaB
MDKHapPOAHWM CTaHAapTaM, OyB OpraHi3oBaHWIM MOCMIXOM, a
TEPMIHWN NOAAHHS 3a8BOK OYN LUITYYHO CKOPOYEHI.

3 MeToK SKICHOI MIArOTOBKM Ta AN 3a/yYyeHHs 6inblioi
KiNbKOCTi iHBECTOPIB HAaMPUWKiHUI MUHYNOro poky Ypsg
NPOAOBXMB TEPMIH MOAAHHSA 3asBOK A1 Y4acTi B TPbOX
KoHkypcax YPIl. Ha3Bu npeTeHAEHTIB AnsS pPO3PO6KM
l4HsIHCBKOI, PYHIBCbKOI Ta OXTUPCHKOI MAOLL CTanu BiAOMI
y motomy 2020 poky. MiHiManbHUn O6CAr iHBeCTULUIN Yy
PO3PO6KY TPLOX MNOLL, 33 NepLi 5 pokiB cknagaTMMe NoHag,
$70 MAH.

KoHkypcu YPIT pno3BonsitoTb 3anydaTl iHBECTOPIB i3 YiTKO
BM3HAYEHUM MEPEeNiKOM 3060B'A3aHb LOAO IHBECTULIA Ta
nporpamuy pob6iT Ans po3pO6KM MACLUTAabHMX i CKAaAHWX
MPOEKTIB.

www.agpu.org.ua

PSA TENDERS IN

2019 — THE MOST
TREMENDOUS WAVE
IN UKRAINIAN GAS
PRODUCING HISTORY

After a five-year pause, Ukraine resumed the practice of
holding the PSA tenders: 13 blocks with total acreage of
almost 25 000 sg.km were offered.

The winners of 9 tenders have been approved. As a
result, two large foreign players entered domestic gas
production market, namely: Canadian Vermilion Energy and
American Aspect Energy. Together with the other winners
— leading domestic companies Ukrgasvydobuvannya,
DTEK Qil&Gas, Ukrnaftoburinnya, Geo Alliance Group and
Zakhidnadraservis, they have commited to invest from
$430 million up to $1.5 billion and to drill at least
39 exploration wells.

Announced tender for the Dolphin offshore was naturally
canceled due to its non-conformity with international
standards, hasty organization and artificially shifted
applications submitting deadlines.

In order to ensure due organization and to attract
more investors, the Government prolonged deadlines
for submitting applications for participation in three
PSA tenders at the end of the last year. The names of the
applicants for the development of the Ichnyanska, Hrunivska
and Okhtyrska blocks were released in February 2020.
Minimal investments in the development regarding three
blocks for the first five years will be over $70 mlin.

PSA tenders allow to attract investors with a well-defined
list of investment commitments and a work program to
develop extensive and difficult projects.

PiuHumi 3BiT / Annual report 2019
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NMNIACYMKU 12-TU KOHKYPCIB YPI1
/ SUM UP OF 12 PSA TENDERS
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YKPAIHA HA CBITOBIA
MATII BAKER HUGHES
RIG COUNT

3a iHiuiaTmBM Acouiauii YkpaiHa Bneplle Bk/IOYEHA A0
BCECBITHbO BiJOMOrO iHAEKCY akTUBHUX OYpPOBMX BEPCTATIB
Baker Hughes Rig Count. BiH npoBoAMTbCS MPOBIAHOO
AMEPUKAHCHKOIO HaPTOrasoBoK CEPBICHOIO KOMMAHIED 3
1944 poky.

3rinHo 3i3BiToM Baker Hughes, B cepeanHi poky Halua KpaiHa
3aimMana nigmpytody nosuuito 'y €Bponi WoAo KibKOCTI
3a4igHUX y 6ypiHHI BepcTaTiB. [MiK akTMBHOCTI MpunaB Ha
nuneHb, Toai B €Bponi y po6oTi nepebysano 200 6ypoBumx
BEPCTaTIB, Malke NMOJIOBMHA i3 HUX MpaLioBanv B YKpaiHi.

Y cBiTi iHoekc BH Rig Count € Bax/MBMM MOKa3HMKOM
AKTMBHOCTI HadTOrazoBMao6yBHOI iHAYCTPii Ta FONOBHUM
6apOMETPOM CMOXMBAHHS | MOMUTY Ha ByresoAHi. Moro
CTaTUCTUYHI JaHi NyO6niKytoTbCA Yy MPOBIAHWX TFany3eBux
BMAAHHAX Ta LUMPOKO BMKOPWCTOBYIOTbCS aHaniTMKamun y
CBITi 419 CKNaAaHHS €KOHOMIYHMX MPOrHO3IB.

[MosiBa YKkpaiHM Ha MKHapOAHIM Mani aKTMBHMX OYpPOBUX
BEPCTaTIB BIAKPWMBAE HaLiM KpaiHi wngx Ao TpaHchepy
Cy4YaCHUX TEXHOMOTIN Ta MPOBIAHNX MPOMUCIOBUX MPaKTUK,
a TaKOX CrpuSTUME Hanaro[KEHHIO B3aEMOBUTIAHOI
cniBOpaui  iHO3eMHMX  KOMMaHiM i3 YKpaiHCbKMMU
CEPBICHUMW NIANPUEMCTBaMM.

www.agpu.org.ua

UKRAINE ON THE
WORLD MAP OF BAKER
HUGHES RIG COUNT

At the initiative of the Association, Ukraine was for the first
time included in the world famous index Baker Hughes Rig
Count, which calculates active drilling rigs. Such survey
has been conducted by famous American O&G service
company since 1944.

According to the Baker Hughes's report, Ukraine was taking
leadership by the middle of the year in terms of active drilling
rigs in Europe. The peak of drilling activity was recorded in
July, when 200 rigs operated in Europe, almost half of them
worked in Ukraine.

Baker Hughes Rig Count is an important indicator of activity
of O&G production industry and is the main barometer of
consumption and demand of hydrocarbons. Its statistical
data is published in leading industry publications and
is widely used by analysts all over the world to make
economic forecasts.

Ukraine's appearance on the international map of
active drilling rigs paves the way to transfer of modern
technologies and leading industrial practices, contributes
to synergy establishment between foreign companies and
Ukrainian service entities.
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KIJIbKICTb AKTUBHUX BYPOBUX BEPCTATIB
B YKPAIHI TA €BPOII, OA1.

TpaBeHb 84 102 186

YepBeHb 89 104 193

200

JlnneHb

CepneHb 193

BepeceHb 176

YXoBTeHb 175

Jlnctonag, 45 102 147

lpyneHb 37 102 139

. YkpaiHa . PewwTa €Bponu

www.agpu.org.ua
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AOBroovIKYBAHUA
AHBAHOJIHI TA HOBUN
TAPUD ITC

OpnHa i3 Hambinblwmx pedopm B YKpaiHi — aHGaHAMIHT —
3aBeplUeHa BiAMOBIAHO AO BMMOT TPEeTbOro eHepronakeTy
€C. 3 1 ciuna 2020 poky B KpaiHi 3anpalioBaB HOBWM
OnepaTop 'MC YkpaiHu, K11 NOBHICTIO BiLOKPEMIEHWNN Bif
HAK «HadToras YkpaiHu».

[Ona BITYN3HAHMX razoBMAO6YBHMX nignpuemcts HKPEKI]
BCTaHOBMNA TapudM Ha MNOCAYrM  TPAHCMOPTYBAHHS
npupoaHoro rasy Ha 2020-2024 poku:

-101.93 rpH 3a 1000 M3 Ha no6y - Tapud ANg TOYOK BXOAY;
- 124.16 rpH 3a 1000 m® Ha Ao6Y - Tapnd A1 TOYOK BUXOLY.

Jo TapundiB 3aCTOCOBYBATUMYTbCS KOEQILIEHTU 3anexHo
Bifl MEPIOAY 3aMOBNEHHS MOTYXHOCTI 4151 BHYTPILLUHIX TOYOK
BXOLY Ta BUXOAy: Ans kBapTany - 1.02, ana micaus - 1.04, ans
no6u Hanepepn - 1.1. 3a3HaveHi KoediLiEHTM BCTyMNaloTb B
CWy NOETAaNHO A0 MOYaTKy HACTYMHOrO rasoBOro POKY.

BcTaHoBneHi Tapundn LO3BONATH NPOLOBXYBaTU
3a7lyYeHHs IHBECTWULN B CEKTOP Ta 36iNblUyBaTW BUAOGYTOK
YKPAIHCbKOro MpMpOLHOro rasy.

www.agpu.org.ua

LONG-AWAITED
UNBUNDLING AND NEW
GTS TARIFF

One of the key reforms in Ukraine — unbundling — was
completed according to the requirements of the European
Union’s Third Energy Package. Starting from January 1st,
2020, new GTS Operator of Ukraine, which is completely
separated from NJSC Naftogaz of Ukraine, began its work.

The NERC has set tariffs for natural gas transportation
services for domestic gas producing companies for 2020-
2024:

- UAH 101.93 per 1000 cm per day - tariff for entry points.

- UAH 124.16 per 1000 cm per day - tariff for exit points.

Coefficients will be used to the tariffs, depending on the
period of ordering capacity for internal entry and exit points:
for the quarter - 1.02, for the month - 1.04, for the day ahead
- 1.1. These coefficients will come into force in stages by the
beginning of the next gas year.

Defined tariffs will allow to continue attracting investments
to the industry and increase production of Ukrainian
natural gas.

PiuHumi 3BiT / Annual report 2019
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Touka Bxopy
/ Entry point

101.93 rpH 3a 1000 m3 Ha no6y
/ UAH 101.93 per 1000 cm per day

Touka Buxopy
/ Exit point

124.16 rpH 32 1000 m* Ha po6y
/ UAH 124.16 per 1000 cm per day
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rA3OTPAHCMNOPTHA CUCTEMA YKPAIHM
/ GAS TRANSMISSION SYSTEM OF UKRAINE
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EOEKTUBHE
PErYJIltOBAHHA
BUKOPUCTAHHA HAAP

Y 2019 poui Bigbynocs nepesaBaHTaxeHHs [lep)xaBHOI
cnyx6u reonorii Ta Hagp YKpaiHW, Wo Aano cTapT pedopmi
HaLPOKOPUCTYBaAHHS.

Cepep BXXe BNPOBaAXEHWX 3MiH Y AiSNIbHOCTI perynstopa —
CMPOLLEHHS AOCTYNY AO reOoNoryHOI iHPpopMaLlii, oHnamH
data-room reopaHux A8 TPbOX [AINSHOK, BUCTaBNEHUX
Ha KOHKYPCW YKNAAEHHS Yrof npo POo3rnoAin npodyKLii,
CTBOPEHHS IHBECTULIMHOrO atnacy HaApOKOPWUCTyBaya Ta
po60Ta LWOAO BBEAEHHS B Ail0 €/1IEKTPOHHOIO KabiHeTY.

byno paHo cTapT €BpPOMEMCbKOMY MPOEKTY 3 MiArOTOBKM
HOBOI pefakLii Kogekcy npo Hagpa, SK1Mi Ma€ BiANoOBiAaTH
HaMKpalwyM CBITOBUM MpPaKTUKaM Ta JiKBILOBYBaTMME YCi
HasBHI apxaiyHi 6ap'epu.

[MigBuLEeHHs edEKTUBHOCTI BUKOPUCTAHHS  YKPAiHCbKMX
HaLp € OOHWUM i3 K/IOYOBUX PYHAAMEHTIB ONS 3POCTaHHSA
YKPATHCbKOI EKOHOMIKM.

www.agpu.org.ua

EFFECTIVE
REGULATION
OF SUBSOIL USE

In 2019, the State Service of Geology and Subsoil of Ukraine
was rebooted and it initiated the reform of subsoil use.

Changes to the regulators’ activity, which have already been
implemented, include simplifying access to geological
information, online geological data-room for three
blocks that are proposed on PSA tenders, creation of the
investment atlas of subsoil user and work on putting into
operation an e-account of subsoil user.

The European project has been launched for preparation
of new version of Subsoil Code of Ukraine, which must
meet the best world practices and will eliminate all existing
archaic barriers.

Increase of subsoil use efficiency is one of the key
foundations for the growth of the Ukrainian economy.
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OHOBJIEHHSA
NMPO®PIJIbHOIO
3AKOHOAABCTBA

13 BaXKIMBUMX 3MiH [O rany3eBoro 3aKOHOAABCTBA MPUNHATO
VYpsaom Ta BepxosHoto Papoto y 2019 poui. Ix peanisauis
CNpUsSTUME PO3BUTKY rany3i Ta 36iNblUeHHIO O6CHriB
BMAOOYTKY YKPaIHCbKOTrO rasy.

3aBAsSKM MPUMHATOMY 3aKOHY LLOAO Neranisauii BuLobyTKy
OYypLWTMHY CYTTEBO CMPOLWEHO AOCTYNM [O PO3PO6GKM
KOPUCHUX  KOManWH  3aranbHOAEPXABHOMO  3HAYEHHS.
JOKYMEHT CKacOBYE MpPOBEAEHHS MpoLesypn OLiHKM
BnAMBy Ha poskinns (OB[l) ons TekcCTiB MPOEKTIB yrof
Npo PO3MNOoLi NPOAYKLUiI Ta MNOroOMXeHHs LINSHOK Haap
Ob6NaCHUMK  pajaMu, a TaKOX YLOCKOHANOE MNOPSAAOK
OTPUMAHHS Y KOPUCTYBAHHS 3€MESIbHNX MAOLL.

EkcnepuvMeHTanbHUIM MNPOEKT 3 MPOAAXY CMeLao3BONiB
Ha nnatdopmi ProZorro.Mponaxi 3apekomeHOyBaB cebe
AK edEeKTUBHUM MeXaHi3M HaJaHHS [IHBECTOpam MoLLY
0N pO3pOo6KM Ta BUAOGYTKY BYINEBOAHIB. 3 LIED METO
YOOCKOHANeHO npoueaypy MpPOBEAEHHS OHMaNH-TOPrIB,
gKa nepefbavyae MOXIMBICTb IHO3EMHUM KOMMaHiaM 6paTtu
y4yacTb B ayKLiOHax HanpsMy 6e3 CTBOPEHHS OPUANYHOI
0Co6M B YKpaiHi, a TaKOX 3HMXEHHS CTapTOBOI LiiHW AiNSHKMK
Ha MOBTOPHMX TOPrax.

BonboBnM  kpokoM  Ypan  niksBigysaB  Komiciio 3
HaPOKOPUCTYBAHHS npu [epxreoHanpa, 6e3
KONerianbHOro pilleHHs SKOi  He HaJaBalncCs  >KOAHI
cneuno3sonu. Lle cyMHO3BICHUIM OpraH MpOCnaBMBCS
TUM, WO [isiB Heny6niyHO, MOro 3acifaHHs CUCTEMATUYHO
3pVBanMCa Yepes BIACYTHICTb KBOPYMy, LO 3aBAaBasio
36MTKIB HAAPOKOPUCTYBa4YaM Ta HEFaTMBHO MO3HAYaNoCs Ha
peanisauii iIHBECTULIMHMX MPOEKTIB.

www.agpu.org.ua

UPDATE OF
SPECIALIZED
LEGISLATION

In 2019, the Government and Verkhovna Rada adopted 13
important amendments to the industry legislation. Their
implementation will contribute to the industry development
and increase the Ukrainian gas production.

Due to the adopted law on the legalization of amber
production, access to the development of minerals of
national importance has been significantly simplified. The
document abolishes the Environmental Impact Assessment
(EIA) procedure for the drafts of production sharing
agreements and need to get approval for subsoil areas by
region councils, improves the procedure for obtaining land
plots for subsoil users.

Experimental project on conducting online auctions at
ProZorro.Sale has proven itself as effective mechanism
of providing oil and gas licenses. In this regard, the online
bidding procedure has been improved, providing the
opportunity for foreign companies to participate in auctions
directly, without establishment of a legal entity in Ukraine,
as well as reducing the starting price of the block at repeated
auctions.

By the strong-will decision, the Government eliminated
the Commission on Subsoil Use under the State Service
of Geology and Subsoil of Ukraine, which adopted
collegial decisions for issuing licenses. This notorious
body became famous for secrecy behavior, its meeting
were systematically disrupted by the absence of a quorum,
which caused damages for subsoil users and had a negative
impact on the implementation of investment projects.
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P®OPYM COLUIAJIBHOIO
NMAPTHEPCTBA:
rPOMAAN TA
FrA3OBUAOBYTOK

3a inHiuiaTmBK AcouiaLii ra3oBnao6YBHMX KOMNaHIK YKkpaiHu
y nucTonagi 6yno nposeneHo nepwmit Popym coLlianbHOro
napTHepCTBa: rPOMain Ta rasoBMAoO6YTOK. BiH BiobyBCS y
MonTaBi — B OAHOMY i3 HaMBINbLUMX BUAOOYBHUX PEFIOHIB.

Cepep, y4aCHWKIB 3axoly - MPeAcTaBHWKM MiHekoeHepro,
nenytatu BepxoBHOlI Paaw, kepiBHMUTBO [epxxreoHanp,
MontaBcbkoi OJJA  Ta Acoujauii, opraHu MicLeBoro
CaMOBPSAYBaHHS Ta MPOBILHI ra30BMA0OYBHI NiIANPUEMCTBA,
¢daxiBui rpPOMaACbKMX OpraHizauin i npoibHUX BULLKX
HaBYaNbHWX 3aK/a4iB.

OcHoBHolo MeToto nposefeHHs PopymMy Ha [MonTaBWMHI
CTano O6roBOpPEeHHs CniBMpaui MicLeBMx rpomas Ta
rasoBMAO6YBHUKIB, aKLEHTYBaHHS yBarM Ha BaXXIMBOCTI
heleHTpanisalii peHTX, 06MiH AOCBIAOM Ta AUCKYCIi WoJo
Mar6yTHbOrO ra3oBUAO6YBHOI ranysi.

Came 3aBASKM NMAapTHEPCTBY Ta KOHCTPYKTUBHOMY Aianory
TepUTOPIaNbHNX FPOMaL, i ra30BMAOOYBHMKIB MOXHa LOCATTU
HaM6INbLWOI edEeKTUBHOCTI Yy BUKOPUCTAHHI YKPaAiHCbKMX
Ha4p Ha Wnaxy O eHeproHe3aneXxHoOCTi YKpaiHu.

rpomMagm i

www.agpu.org.ua

SOCIAL PARTNERSHIP
FORUM:
COMMUNITIES AND
GAS PRODUCTION

The first Social Partnership Forum: Communities and Gas
Production was held in November at the initiative of the
Association of Gas Producers of Ukraine. Forum was held in
Poltava — in one of the largest gas production regions.

Among the participants of the event were representatives
of the Ministry of Energy and Environmental Protection of
Ukraine, MPs, officials of the State Service of Geology and
Subsoil of Ukraine, Poltava Regional State Administration
and the Association, local self-government bodies and
leading gas producing companies, representatives of public
organizations and specialized universities.

The main purpose of the Forum in Poltava was to discuss
cooperation between local communities and gas
producers, to emphasize the importance of decentralization
of royalties, share experience and discuss the future of gas
production industry.

Ukraine's energy independence can be achieved only
through joint efforts and constructive dialogue between
territorial communities and gas producers.
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HOBUU
KOOEKC
NMPO HALPA

Y 2020 poui YkpaiHa MNOBMHHA OTPUMATU OHOBMEHY
penakuito Kogekcy npo Hagpa, SKWM CTaHe €AuHUM
KOANDIKOBaHUM LOKYMEHTOM B chepi HaPOKOPUCTYBaHHS.

MopepHizoBaHi Ta aganToBaHi OO CBITOBMX CTaHAAPTIB
npasuiia MaloTb 3axuLLATU IHTEPECU AEPXKaBW Ta KOXHOro
HaLpOKOPWUCTYBa4a, CrpuWsATM  PO3BUTKY  ranysi Ta
€(PEKTUBHOMY BUKOPUCTAHHIO YKPAIHCbKUX HaAP.

NEW
SUBSOIL CODE
OF UKRAINE

In 2020, Ukraine must receive a renewed version of Subsoil
Code of Ukraine, which will become the only codified
document in sphere of subsoil use.

Modernized and adapted to the best world standards rules
must protect the interests of the state and each subsoil user,
contribute to development of the industry and effective use
of the Ukrainian subsoil.
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MOZEPHI3ALIA
NMPO®PIJIbHOIO
3AKOHOAABCTBA

OHOBNEHHS  Tany3eBMX 3aKOHIB, YPALOBMX aKTiB Ta
3aCTapinMx TEXHIYHUX HOPMATWBIB 34aTHE MiABULLNTUK
MOGINBHICTb IHAYCTPIl Ta 3a6€3ne4nTn TpaHChep CyvacHUX
TEXHOJONIN Yy BITYM3HAHUM ra3oBmaobyTok. MoBa Kae,
B Meplly u4epry, Mpo MmofaepHisauito [paBun po3pobku
HapTOBMX | rasoBux pogosull, [lpaBun 6e3nekn B
HapTOrasoBMAO6YBHIN MPOMUCIOBOCTI Ta GOPM NEPEBIPOK
[eokoHTpOIO.

BaknvMBMM  and BUPIWEHHS  3aNUWIAETbCS  MUTAHHS
CTUMYJIIOBaHHS  BUAOOBYTKY BaXXKOBUMAOGYBHWUX  3anaciB
BYIIEBOJHIB 3@ MPUKIAAOM MPOBIAHMX KPaiH CBITY.

MODERNIZING
SPECIALIZED
LEGISLATION

Renewing industry laws, governmental acts and outdated
standards can increase the mobility of the sector and
ensure the transfer of modern technologies to domestic
gas production. This is mainly about modernization of the
Rules for the Development of Oil and Gas fields, the Safety
Rules in O&G industry and forms of Geological control
inspections.

Issue of stimulating the production of hardly-recoverable
hydrocarbons, following the example of the leading
countries in the world, remains important.
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3ANTYYEHHA
gle]:17) ¢
IHBECTOPIB

CucteMHe MpoBefeHHS  HadTOrasoBWX  ayKLIOHIB i
KOHKYPCIB  CMPUATUME MaKCUManbHIA  KOHKYPeHLii Ta
3a/lyYeHHIO BiAOMMX rPaBLiiB Ha PUHOK razoBMAOOYTKY.

HeobxigHUM y LbOMYy HampsMKy € §KiCHa npoMoLlis
NUEH3IMHWX payHAIB 9K B YKpaiHi, TaK i 3a KOPLOHOM,
oundpyBaHHS reonoriyHol iHpopmaLil Ta Po3MiLLEeHHS 1i B
OHNIAMH-AOCTYMi, @ TakoX 3aMyCK €eKTPOHHOro KabiHETY
HaLPOKOPUCTYBaYa 3riAHO 3 KPaLMMU MiXXHAPOAHUMM
NPaKTUKaMW.

ATTRACTING
NEW
INVESTORS

Systematical conduct of oil and gas auctions and tenders
will allow gaining the high-level competition and involving
world-known players to the gas producing market.

It is necessary in this path to have qualitative promotion of
licensing rounds both in Ukraine and abroad, digitalization
of geological information and making it online-available,
the launch of e-account of subsoil user according to the
best international practices.
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CnIBMPALA 3
rA3SOBuaObYBHUMU
PETIOHAMU

KOHCTPYKTMBHE CMiBPOBGITHULITBO TEPUTOPIAZbHUX FPOMaL,
i3 ras’oBMAOOYBHWMW MIAMPUEMCTBAMM €  3arNOPYKOIO
PO3BUTKY PEFIOHIB Ta MiABULLEHHS AO6PO6YTY MiCLEBOro
HaceneHHs.

Take B3aEMOBUrigHE NAPTHEPCTBO CAPUATUME HAPOLLEHHIO
o6cAriB BUAOGYTKY MPUPOAHOro rasy Ta 36ilbLUEHHIO
HaOXOMKEHb OO MICLIEBUX OIOMXKETIB Ana peanisauii
BaXX/INBUX COLLiaNIbHUX iHILLIQTWUB.

COOPERATION WITH
GAS PRODUCING
REGIONS

Constructive cooperation between local communities
and gas producing companies is a key to the development
of regions and increase of wealth of the locals.

Such mutually beneficial partnership will contribute to
increase of gas production and growth of revenues to the
local budgets for the implementation of important social
initiatives.
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MapTHepcTBO / Partnership
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